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ON PAGE 163 OF SOLICITATION, PARAGRAPH 10 IS CHANGED TO
READ AS FOLLOWS:

10. MANDATORY SUBMISSION: Option year prices must be
submitted as a percentage increase (or decrease) (e.g. +/-0.25%) from the
base year. An offeror may choose “no change” indicating that the
distribution fees will remain fixed for the duration of the contract [base year
plus four option year periods]. The offeror may elect to state that its option
increase/decrease would only take effect if the change in the Consumer
Price Index (CPIl) exceeds a stated percentage, which we refer to as a
“trigger”. If your company elects to base its option pricing on the CPI, YOU
ARE REQUIRED to complete the following:

" “If the CPI change is increased equal to % or m;)re

(trigger) , my distribution fees for each option year will increase by _%.”

NOTE: The government will calculate the aggregate total for the five years
[base year plus the four option year periods]. If an offeror elects to base
its option pricing on the CPI method above, the proposed distribution price
increase will be used for evaluation purposes. Example: If the proposed
change in the CPI is an increase of 2% or more, and the proposed
distribution fee increase for each option year is an increase of 1%, the
government will apply the 1% increase in distribution fees for each option
year to the price evaluation. Failure to complete this section may result in
rejection of the offer,

In the event that offerors propose the same distribution price increases,
the government will consider the higher CPI trigger point as a more
favorable distribution price.



