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    (a)  Acceptance of the option provision(s)/clauses contained herein is mandatory. Failure to indicate acceptance of the option by annotating the offeror's option price in the Schedule or elsewhere in the solicitation will be deemed non-acceptance of the option and will result in rejection of the offeror's entire bid/proposal.

    (b)  The contracting officer may extend this contract by __________________ increments not to exceed _____________ at any time by mailing notification to the contractor no later than ___________calendar days before expiration of the contract.

    (c)  Performance under the option period shall continue at the same performance level specified for the basic contract.

    (d)  The option price(s) offered shall not include any allowance for contingencies covering increased costs for which adjustment is provided under FAR Clause 52.222-43, Fair Labor Standards Act and Service Contract Act -- Price Adjustment (Multiple Year and Option Contracts)(MAY 1989), if incorporated herein.

    (e)  The following provisions apply only to negotiated acquisitions:

        (1)  If an option has been priced under this solicitation and is to be exercised at time of award of the basic contract, the submission of certified cost or pricing data shall be required prior to award where the combined dollar value of the basic contract and option exceeds $500,000, unless an exemption thereto is appropriate in accordance with FAR 15.804-3.

        (2)  Prior to the award of any contract which will contain one or more priced options totaling $500,000 or more, the submission of certified cost or pricing data covering the basic contract and the option(s) shall be required regardless of when the option(s) may be exercised, unless an exemption thereto is appropriate in accordance with FAR 15.804-3.

(End of Clause)

